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uer
1 lssuer's name 2 lssuer's employer identífication number (ElN)

Inc 45 I
3 Name of contact for additional information 5 Email address of contact

Brian Knal bknal com
6 Number and street (or P,O. box if mail is not delivered to street address) of conlact 7 City, town, or post offìce, state, and ZIP code of contact

Br"0 FI Line BIvd Deland FL 32't24
8 Date of action 9 Classification and description

9 20l-B Subsc tion
10 CUSIP number l3 Account number(s)

002l_3H10s
o nizational Action Attach additional statements if needed. See back of form for additional uestions

14 Descrlbe the organizatlonal action and, if applicable, the date of the action or the date against which shareholders' ownership ls measured for

the âct¡on Þ On February 9 , 21tg ARC Group Vilorldwide , Inc ( the t'CompanvÍ or rr AllChl il 
)

Þ See rate instructions.

4 Telephone No. of contact

303 833-6000

11 Serial numbe(s) 12 Ticker symbol

ARCW

PaÉ I

Part ll

commenced a riqhte offerinq of common stock to stockholders on record as of February 6,
2018 at 5:00 p.m. EasLern Standard Time. Each stockholder received, at no cost to them,
one subscrÌption riqht ('Rights") for each share of .ARcVl common stock owned ("Riqhts
Offering" or'rOfferínq tr) Each subscrir¡tion richt entitled the stockholder to nurchase
0.273 shares of ARCW Common SLock at Ë2.00 per whole share The Riqhts Offerinq expired
on Februarv 28, 2018. Under the R iohts offerincr. stockholders exercised ric¡ht sto
rìllr chase 5 000 000 shares of ARCW common stock

1 5 Describe the quantitative effect of the organizational action on the basis of the security in the hands of a U.S. taxpayer as an adjustment per

share or as a percentage of old basis > See Statement 1

'16 Desc¡ibe the calculation of the change in basis and the data that supports the calculation, such as the market values of securities and the

valuationdates>The Company has taken the posi tion LhaL the falr market value of the Riqhts
is less than 15? of the fair market value of l-hê st-ôcktrolrìerr s exi ì no ÀPOtrI common st,ock
therefore, the basis in bhe Riqhts ls zero. Accordinqly, no chanqe in basis results from
the Riqhts Offerinq.

tsA
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Part ll

17 List the applicable lntenral Rovenue Code section(s) and subsecllon(s) upon which the tax treatment is based Þ The applicable
Code sections Sections 305 (a) , 307 (a) and 307 (b)

18 can any resulting loss bo recognized? Þ Shareho l-ders will not recoqnize a loss for U. S. f
income tax ses in connecLion with the Riqhts Offer artct -

1g Provide any other information necessary to inrplement the adjustment, such as the reportable tax year Þ The informat ion herein
represents the Companyr s understandinq of existinq U.S. federal income tax law and
requlations and does not constitute tax adwice. It does nob Purport to be complete or to
describe tax thal- mav ar¡r¡lv to rticu lar catec¡ories of stoc rs
includinq in particu lar. the possibiLitv of lvinc¡ different meLhods for allo cat-inc tax
basis. The doe-s nôt orovide tax advice to i bs stockholders. However Lo ensure
comoliance with reoui.rement-s imoosed bv bhe IRS the cômnanv informs vou Ehat ânv U. S. tax
adwice contained he rein is not intended or written to be rrsed. and cannot be used f c)r

of avo e under the Inbernal 1986 as
(íi) oromotinq, marke tincr. or recommendinq transaction or nratter discussed herein

I I

The reportable Lax vear for a cal-endar year stockholder is 2018

Under
belief,

penalties
il is true,

of petjury, I declare that I have examined this return, ¡nclud¡ng accompanying schedules and statements, and to the best of my knowledge and

cofrect, and complete (other offlcer) is based on all informatìon of which prepare¡ has any knowledge.

Date Þ

name Þ BË Kna > cFo
PTIN

P010 719 9

EtN >42-O7L4325
Phoneno.303-

Sign
Here Signature >

Paid
Preparer
Use Only

illYftf
Date check ! if

self-employed

PrinUType prepare/s name

Dan Routh
Firm's name > RSM US LLP

co 80202-3910Firm'saddress > 555 17th SL, STE 1000 Denwer,
Send Form 8937 accomoanvino stalements) to: Deoartment of Treasrrrv lnternal Revenue Servìce. Ooden. UT 84201-0054
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Form 8937

Part ll - Organizational Action

Line 15 - Describe the quantitative effect of the organizational action on the basis of the security in the

hands of a U.S. taxpayer as an adjustment per share or as a percentage of old basis.

As a result of the Rights Offering described above, a U,S. taxpayer/shareholder of common stock may have to

allocate the original tax basis for the common stock on which the Rights were issued between the common

stock and the Rights in proportion to the fair market value of the common stock with respect to which the

Rights were issued and the Rights themselves, as of the date of the Rights dlstribution. This rule would apply

if the fair market value of the Rights when distr¡buted is L5 percent or more of the faír market value of the

common stock.

However, if the fair market value of the Rights when distributed is less than L5 percent of the fair market

value of the holder's existing common stock at the time of distribution, the basis of the Rights will be zero

The shareholder may, however, elect to allocate tax basis under the method discussed above.

ln either case, the basis allocated to the Rights will revert to the common stock if the Rights are not exercised

or sold,

The Company has determined that the fair market value of the Rights is less than 15 percent of the fair market

value of the common stock and that the basis of the Rights ís zero absent a shareholder election to allocate

basis to the Rights. Accordingly, no quantitative effect on the basis of the common stock results from the

Rights Offering.

Statement 1


